
 

 

 

 

February 20, 2026 

To the Selectboard  
Town of Corinth, Vermont 
P.O Box 461 
Corinth, Vermont 05039 
 

We have audited the financial statements of the governmental activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of Town of Corinth, Vermont for the year ended June 30, 2024. Professional standards 
require that we provide you with information about our responsibilities under generally accepted auditing standards (and, if applicable, 
Government Auditing Standards and the Uniform Guidance), as well as certain information related to the planned scope and timing of our 
audit. We have communicated such information in our letter to you dated September 19, 2025. Professional standards also require that we 
communicate to you the following information related to our audit. 

Significant Audit Matters 

Qualitative Aspects of Accounting Practices  

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting policies used by Town 
of Corinth, Vermont are described in Note I to the financial statements. No new accounting policies were adopted and the application of 
existing policies was not changed during 2024. We noted no transactions entered into by Town of Corinth, Vermont during the year for 
which there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in the financial statements 
in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on management’s 
knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are 
particularly sensitive because of their significance to the financial statements and because of the possibility that future events affecting 
them may differ significantly from those expected. The most sensitive estimate affecting the Town of Corinth, Vermont’s financial 
statements was:  

Management’s estimate of the useful lives for the capital assets to provide depreciation is based on straight-line basis. 
We evaluated the methods, assumptions, and data used to develop the above mentioned in determining that it is 
reasonable in relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit  

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements  

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than those that are 
clearly trivial, and communicate them to the appropriate level of management. Management has corrected all such misstatements. In 
addition, none of the misstatements detected as a result of audit procedures and corrected by management were material, either 
individually or in the aggregate, to each opinion unit’s financial statements taken as a whole.  

Corrected Misstatements 

During our audit of the Town of Corinth for the year ended June 30, 2024, we identified several significant misstatements that were 
corrected through audit adjusting entries. These adjustments had important implications for the financial statements, ensuring proper 
presentation of fund balances, receivables, payables, revenues, and expenses. Key adjustments included: 

➢ Reconciliation of Beginning Balances: Adjustments (AJE #01–#03) were recorded to reconcile prior year balances across the 
General Fund, Highway Fund, and other nonmajor funds, ensuring fund balances and interfund activity were accurately stated. 

➢ Delinquent and Deferred Taxes: A total of $139,959 was adjusted to recognize delinquent tax receivables and related interest 
(AJE #04), and $43,224 was deferred to properly account for taxes collectible beyond sixty (60) days after year-end (AJE #05). 



 

 

➢ Accrued Payroll: Current year accrued payroll was recorded for both the General Fund and Highway Fund totaling $862 (AJE 
#06). 

➢ Debt Reclassifications: Principal and interest components of debt service were reclassified appropriately between funds (AJE 
#08). 

➢ Revenue and Expense Reclassifications: Various adjustments were made to reclassify revenues and expenses, including 
paving costs to capital outlay ($433,427.00, AJE #13), grant and state aid revenues (AJEs #07). 

➢ Investment Activities: Current year investment activity was properly recorded, reflecting a net unrealized gain of $83,334.00 
(AJE #17). 

➢ School District Transactions: Adjusting entry (AJEs #15) were passed to reconcile school tax levies, and to record an 
overpayment receivable from the school district. 

➢ ARPA Fund Activity: Adjustments (AJE #10) were made to properly record ARPA revenues and deferred revenue balances 
totaling $84,882.00. 

➢ Bank Reconciliation: Adjustment (AJE #16) recorded to bank account to reconcile the bank balance. 

➢ Accounts Payable: Adjustment (AJE #14) was recorded to reverse prior year’s accounts payable. 

➢ Accounts Receivable: Adjustment (AJE #18) was made to reverse prior year’s accounts receivable balance of Hold Harmless. 

Disagreements with Management  

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, whether or not 
resolved to our satisfaction, that could be significant to the financial statements or the auditor’s report. We are pleased to report that no 
such disagreements arose during the course of our audit. 

Management Representations  

We have requested certain representations from management that are included in the management representation letter dated February 
20, 2026. 

Management Consultations with Other Independent Accountants  

In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to obtaining a 
“second opinion” on certain situations. If a consultation involves application of an accounting principle to Town of Corinth, Vermont’s 
financial statements or a determination of the type of auditor’s opinion that may be expressed on those statements, our professional 
standards require the consulting accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 

Other Audit Findings or Issues  

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with management 
each year prior to retention as Town of Corinth, Vermont’s auditors. However, these discussions occurred in the normal course of our 
professional relationship and our responses were not a condition to our retention. The following items are management points but not 
material weaknesses or significant deficiencies as they relate to the materiality or fair presentation of the financial statements. We are 
offering these issues as a way to further strengthen your internal controls. 

2024-001 Prepaid Taxes 

• Condition: Prepaid property tax balances were not reconciled or supported by a schedule as of June 30, 2024. 

• Cause: A reconciliation process was not performed during the year. 

• Effect: This lack of reconciliation creates a risk of misstating prepaid tax liabilities and misrepresenting related balances. 

• Recommendation: We recommend that a formal prepaid tax reconciliation schedule be prepared and reviewed at each year-
end to ensure completeness and accuracy of the balance. 

2024-002 Cash Reconciliations 

• Condition: Variances were noted in certain cash balances, which had not been reconciled by the Town’s accountant as of year-
end. Adjusting entries were proposed and recorded by the audit team to correct these variances. 

• Cause: Lack of timely reconciliation of cash accounts. 

• Effect: Failure to reconcile increases the risk of errors or irregularities going undetected. 



 

 

 

• Recommendation: We recommend that all bank and cash accounts be reconciled on a monthly basis, and that reconciliations 
be reviewed by someone independent of the preparer. 

2024-003 Cash Disbursements – Approval and Coding Controls 

• Condition: During expense testing and search for unrecorded liabilities procedures, we identified invoices that lacked proper 
approval and/or appropriate account coding. 

• Cause: Inadequate review of invoices prior to payment. 

• Effect: This increases the risk of unauthorized, inaccurate, or misstated expenses in the financial statements.. 

• Recommendation: We recommend that the Town require documented approval and review of account coding for all invoices 
prior to payment to ensure accuracy and proper authorization. 

Other Matters 

We applied certain limited procedures to Schedule of Proportionate Share of the Net Pension Liability – VMERS, Defined Benefit Plan 
Schedule of Contributions – VMERS Defined Benefit Plan, Schedule of Revenues, Expenditures, and Changes in Fund Balance-Budget 
and Actual – General Fund, which are required supplementary information (RSI) that supplements the basic financial statements. Our 
procedures consisted of inquiries of management regarding the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained dur ing our 
audit of the basic financial statements. We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.  

We were engaged to report on combining statements, which accompany the financial statements but are not RSI. With respect to this 
supplementary information, we made certain inquiries of management and evaluated the form, content, and methods of preparing the 
information to determine that the information complies with accounting principles generally accepted in the United States of America, the 
method of preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our audit of the 
financial statements. We compared and reconciled the supplementary information to the underlying accounting records used to prepare 
the financial statements or to the financial statements themselves.  

We were not engaged to report on Schedule of Revenues, Expenditures, and Changes in Fund Balance-Budget and Actual – Highway 
Fund, Balance Sheet – Other Funds, Statement of Revenues, Expenditures, and Changes in Fund Balances Other Funds, Balance Sheet 
– Special Revenue Funds, Statement of Revenues, Expenditures, and Changes in Fund Balances Special Revenue Funds, Balance Sheet 
– Capital Projects Funds, which accompany the financial statements but are not RSI. Such information has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any 
assurance on it.  

Restriction on Use 

This information is intended solely for the information and use of the Selectboard and management of Town of Corinth, Vermont and is not 
intended to be, and should not be, used by anyone other than these specified parties. 

Very truly yours, 
 

 

Batchelder Associates, PC 

 


